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Application/Control Number: 09/844,198 Page 2 

Art Unit: 3693 

DETAILED ACTION 



This communication is in response to Applicant's Amendments and Remarks filed 30 
July 2007. This Office Action is based upon relevant prior art that found during pre- 
allowance review. 

Status of Claims 

Claims 1-40 are currently pending. Claims 1, 30, 39 and 40 are independent claims. 
Claims 1 , 34-35 and 39 are currently amended. 

Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form 
the basis for the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 

(a) the invention was known or used by others in this country, or patented or 
described in a printed publication in this or a foreign country, before the invention 
thereof by the applicant for a patent. 

Claims 1-40 are rejected under 35 U.S.C. 102(a) as being anticipated by 

GainsKeeper - Making Investing & Capital Gains Reporting Easy!, Frequently 

Asked Question (www.gainskeeper.com, found on www.archive.org, hereinafter 

GainsKeeper). 
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In reference to claims 1 and 30-35, GainsKeeper discloses a computer-implemented 
method, system and computer readable medium for determining a cost basis 
associated with a plurality of shares of a security. In reference to claim 1, GainsKeeper 
discloses the steps of: (A) entering, into a computer system, information identifying an 
issuer associated with the security, a purchase date of the security, and a number of 
shares of the security purchased on the purchase date; (B) determining a purchase 
price per share of the security on the purchase date; (C) retrieving from a database, in 
response to the information identifying the issuer, the purchase date and the sale date, 
a list of capital events that occurred in connection with the security between the 
purchase date and sale date; wherein the list of capital events includes at least one 
event selected from the group consisting of a distribution reinvestment, a spin-off event, 
a merger event and a split event; and wherein the database stores past price per share 
information and capital events for a plurality of different of securities associated with 
different issuers; (D) retrieving from a database one or more shares held adjustment 
ratios, wherein the shares held adjustment ratios correspond to at least one of the 
capital events that occurred in connection with the security between the purchase date 
and the sale date, included in the adjustment ratios would be basis calculation including 
purchase price, purchase date, sale date and/or sale period, capital gain or loss, sale 
price; (E) determining a current cost basis associated with the security by applying at 
least one shares held adjustment ratio to the initial basis of the security; and (F) if 
multiple shares held adjustment ratios were retrieved from the database, then (i) 
assigning an intermediate cost basis equal to the current cost basis; (ii) adjusting the 
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current cost basis by applying a further shares held adjustment ratio to the intermediate 
cost basis; and (iii) repeating steps (i)-(ii) until each further shares held adjustment ratio 
retrieved from the database has been used to adjust the cost basis of the security, 
wherein each further shares held adjustment ratio retrieved from the database has an 
event date associated therewith and is applied in step (F) in a chronological order such 
that the shares held adjustment ratio associated with a latest event date is applied in a 
final iteration of step (ii) (Gainskeeper pages 1-4). 

1. In reference to claims 2-4, GainsKeeper discloses a methods wherein: the price 
of the security on a purchase date is provided by a user; the price of the security on a 
purchase date is obtained from a database; and the plurality of different securities 
include common stocks, mutual funds and closed end bond funds (GainsKeeper 1-4). 

2. In reference to claims 5-11, GainsKeeper discloses the methods wherein an 
investor may track a fund by using various types of capital events and acknowledges 
other embodiments and applications of such methods such as: the shares held 
adjustment ratio associated with each dividend reinvestment event stored in the 
database corresponds to a dividend amount issued per share at the time of each such 
dividend reinvestment event; the shares held adjustment ratio associated with each 
stock-split even stored in the database corresponds to a number of additional shares of 
a given security issued for each share of the given security held prior to such stock-split 
event; the shares held adjustment ratio associated with each merger event stored in the 
database corresponds to a number of shares of a security associated with a merged 
entity issued for each share associated with an issuer that merged into the merged 
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entity; the shares held adjustment ratio associated with each spin-off event stored in the 
database corresponds to a number of shares of a security associated with a spun-off 
entity issued for each share associated with an issuer that divested the spun-off entity; 
the shares held adjustment ratio associated with a merger event stored in the database 
corresponds to a number of shares of a security associated with a merger entity issued 
for each share associated with an issuer that merged with the merger entity; the list of 
capital events includes worthless security events; and the step of notifying a user of the 
worthless security event, the date of the worthless security event and the basis of the 
security at the time of the worthless security event (Gainskeeper pages 1-4). 

3. In reference to claims 12-14, GainsKeeper discloses the steps of entering, into a , 
computer system, information identifying an issuer associated with the security, a 
purchase date of the security, and a number of shares of the security purchased on the 
purchase date further comprises entering the information into the computer system via 
graphical user interface and acknowledges other methods of entering the information 
such as via a spreadsheet interface or via a batch list (Gainskeeper 1-4). 

4. In reference to claims 15-16 and 26-29 t GainsKeeper also teaches tracking funds 
using capital events or present market value information obtained via the Internet or 
other reliable source including: security delisting events, and notifying a user of the 
delisting event, the date of the delisting event, and the basis of the security of the 
delisting event; the step of determining whether a security has been relisted after a 
delisting event; the list of capital events further includes at least one rights issuance; 
when rights issuance is retrieved as a capital event for a security, notifying the user of 



Application/Control Number: 09/844,198 Page 6 

Art Unit: 3693 

the rights issuance, determining whether the rights have been exercised, when the 
rights have been exercised determining a basis allocation between the original security 
and a security acquired by exercise of the rights; the list of capital events further 
includes at least one warrants issuance; when a warrants issuance is retrieved as a 
capital event, notifying the user of the warrants issuance, determining whether the 
warrant has been exercised and when the warrant has been exercised, determining a 
basis allocation between the original security and the interest acquired by exercise of 
the warrant (GainsKeeper pages 1-4). 

5. In reference to claims 17-22, GainsKeeper discloses: a database that stores the 
capital events for the plurality of the different securities in a first table, and the database 
stores price information for each of the plurality of securities in at least a second table; 
the database further stores security issuer information in a third table said security 
issuer information correlating identification changes in a security; for each capital event 
stored in the first table, the database includes fields corresponding to a name of a 
company associated with such capital event, a stock symbol associated with such 
capital event, a CUSIP number associated with such capital event, a date of such 
capital event, a type of such capital event, and a shares held adjustment ratio 
associated with such capital event (GainsKeeper pages 1-4). Additionally, GainsKeeper 
discloses capital events stored in a first table, the database further includes a field that 
stores a value correlating the stock symbol and the CUSIP number associated with 
such capital event; a value correlating the stock symbol and the CUSIP number 
uniquely identifies an issuer associated with a given security in the database as such 
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issuer undergoes merger events, spin-off events and name change events; and each 
date for which price information is stored in the second table, the database stores a high 
price, a low price, an open price and a close price for each of the plurality of securities 
(GainsKeeper pages 1-4). 

6. In reference to claims 23-25, GainsKeeper discloses managing an investment 
portfolio comprising a plurality of securities which could include option securities and 
specifically: determining whether a security for which a present basis is to be 
determined is an option security, and where the security for which a present basis is 
sought is an option security, determining whether the option security was exercised; 
retrieving a shares held adjustment ratio and an exercise price for an option security 
from a database when it is determined that the option security was exercised, and 
determining from option security basis and the exercise price a basis in a security 
obtained by exercise of the option security; and the step of retrieving an expiration date 
from a database when it is determined that an option security has not been exercised of 
the option security, the date of such expiration, and the basis of the option securities 
held on the date of expiration (Gainskeeper pages 1-4). 

7. In reference to claims 36-40, GainsKeeper discloses a computer readable 
medium and means for tracking securities, such as option securities and publicly traded 
securities. This process can include querying the user for information, retrieving 
information from a database and adjusting the basis per share of the security. The 
system employs a graphical user interface, database and related software 
(GainsKeeper pages 1-4). 
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Conclusion 



Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Jocelyn Greimel whose telephone number is (571) 272- 
3734. The examiner can normally be reached on Monday - Friday 8:30 AM - 4:30 PM 
EST. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Kramer can be reached on (571) 272-6783. The fax phone number 
for the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 



Jocelyn Greimel 
Examiner, Art Unit 3693 
October 14, 2007 




/ L-JAMK A. KRAMER 
SUPERVISORY PATENT EXAMINER 
TECHNOLOGY CENTER 3600 



